Foreign Exchange Settlement Obligation
FIXML Settlement Obligation Message

Last Updated November 18, 2006
The purpose of the Settlement Obligation message is to notify clearing firms of foreign exchange settlement obligations against the Clearing House, primarily for settlement through CLS (Continuous Linked Settlement).  
Settlements may be done outside of CLS for any number of reasons, however, including:  (a) the currency pair is not eligible for CLS, (b) the CLS deadline was missed, (c) the settlement obligation, derived by netting, cannot be settled through CLS (for example, one currency amount may be zero, or both amounts may be in the same direction).  In any of these cases, settlement is done outside of CLS by direct banking of the currency flows.  
Account information will be provided only for the side that is receiving a currency amount, and specifies the destination into which the other side should pay that currency.  The key concept is that the source of the funds is not material; the destination of the funds is.  The type of entity receiving funds is indicated by the SettlSrc block (“1” = Firm/Trader, “2” = Clearing House), and may occur in any order, and may even occur twice for one type of entity, or not at all for another (examples follow). For each CLS transaction, the SettlPty block information confirms the receiving account for the firm (trader, group, etc.), and instructs the firm which CME account should receive funds that the firm will pay out.  
There is no “Buy” or “Sell” indicator on the Settlement Obligation.  This means that one must be especially mindful of the currency flow indicated in the SettlObligInst block of the message. The foreign exchange rate (SettlCurrFXRate) is included in the Settlement Obligation Instructions, but is indicative only, in all cases.  In a case where both currency flows are in one direction, the SettlCurrFXRate will be set to zero, as no exchange rate can be derived from two positive or two negative currency flows. In fact, the rate could be presented as zero for any Settlement Obligation message, and the message would still be valid.
Each Settlement Obligation file will contain a single Header (Hdr) block.  
<Hdr 

 Snt="2006-09-29T16:45:15-06:00" 

// File/messages creation time

 SID="CME" 



// Sender ID

 TID="119" 



// Destination Firm

 SSub="CME" 



// Sender Sub (the sender's exchange)

 TSub="CME" />



// Destination firm exchange

Settlement Party (SettlPty) Roles are as follows:

R = 10 specifies delivery via CLS

R = 27 is a destination bank and account (outside of CLS)
R = 29 is an intermediary bank and account, if applicable (outside of CLS)
R = 32 is the Beneficiary, if applicable (outside of CLS)
Note that a Sub Typ of “33” in the SettlPty block is optional (and redundant) for CLS obligations, but when included will represent the currency that is being moved to the account specified in that block.
                                                           Standard CLS Settlement

In the “Settled through CLS” sample that follows, the real time transaction message would have been sent to the firm as a confirmed “Sell” of 1,000,000 EURUSD at a price of 1.2. This means that the trader will receive 1,200,000 USD from CME in his/her designated USD account, and be obligated to transfer 1,000,000 EUR to CME’s designated EUR account. In a CLS settlement message, the currency Sub Typ of “33” in the SettlPty is not necessary, as the paying/receiving currency is explicitly defined in the SettlObligInst block.
<SettlObligation
   BizDt = "2006-09-29"


//Clearing business date for creation of these obligations
   SettlMsgID="12345678"


//Message-level identifier for this set of obligations
   TxnTm = "2006-09-29T16:45:15-6:00" 
//Generation Time
   SettlMode="2"



//Instruction Mode 1=Preliminary, 2=Final

   CycleNo="3">



//Settlement instruction cycle on this business date
<SettlObligInst 



// A specific settlement obligation
SettlTransTyp="N" 


//New obligation
SettlID="7654321"


//ID number for this obligation
       NetGrossInd="1"                      

//Settlement obligation results from netting of trades("2" = Gross)

Ccy="EUR"



//Currency 1, the "dealt" currency

SettlCcy="USD"


//Currency 2, the "contra" currency

       CcyAmt="-1000000"

          
//Net flow of currency 1(positive means receiving, negative paying)
SettlCcyAmt="1200000"
          
//Net flow of currency 2 (positive means receiving,negative paying)
SettlCurrFXRate="1.2"

//Gross or Netting Delivery Price
SettlDt = "2006-10-02">

//Value Date
<Pty R="21" ID="CME"/>

//Settling Clearing Organization
<Pty R="4" ID=“119”/>


//Settling Clearing Member Firm

<Pty R="22" ID="CME"/>

//Settling Trading Member Firm Exchange

<Pty R="1" ID=“119”/>


//Settling Trading Member Firm

<Pty R="38" ID=“119”>

//Settling Position Account

   <Sub ID="1" Typ="26"/></Pty>   
//Settling Origin

<Pty R="24" ID="CUST1234"/>

//Settling Customer Account (if customer-specific)
   <Instrmt
Exch="FXM"


//Product Exchange

ID="EURUSD"


//Product Code

MMY="20061002"

//Contract Date (matches the Value Date)
CFI="FFCPNO"


//FX forward, physically delivered

SecTyp="FOR"/>


//Product Type "Forward"
<SettlDetails




//Settlement details
SettlSrc="1">

  


//Indicates Firm's Settlement details
<SettlPty ID="XABC12345XXX" R="10" Src="B">    
//Firm CLS Bank ID (BIC)
    <Sub ID="Acct12345" Typ="15"/>      

//Firm CLS Participant ID

</SettlPty>
</SettlDetails>

<SettlDetails
        SettlSrc="2">



              
//Indicates Institution's (Clearing                         

      House) details

<SettlPty ID="XDEF5678XXX" R="10" Src="B">     
//Clearing House's CLS Bank ID
 <Sub ID="Acct56789" Typ="15"/>                        
//Clearing House's CLS Participant ID
</SettlPty>
</SettlDetails>

</SettlObligInst>

</SettlObligation>                                                                             
R="10" specifies delivery via CLS.  The value provided is the CLS bank ID. Typ="15" is the account number.  If a CLS delivery, this is the CLS participant ID

                                                    “Standard” Delivery Outside of CLS
In the following sample, the settlement is made on a “Standard” transaction, but done outside of CLS.  Note that there may be an Intermediary Bank/Account, a Firm Bank/Account, and Beneficiary Bank/Account.  In this example, the money flow is the reverse of the above example, showing again that the sign of the CcyAmt and SettlCcyAmt dictate the direction of the money flow.  Since this is not a CLS transaction, the currencies are named in the Settlement Details (SettlDetails) block.
<SettlObligation

   BizDt = "2006-09-29"


//Clearing business date for creation of these obligations

   SettlMsgID="12345678"


//Message-level identifier for this set of obligations

   TxnTm = "2006-09-29T00:00:00"   
//Generation Time

   SettlMode="2"


 
//Instruction Mode 1=Preliminary, 2=Final

   CycleNo="1">



//Settlement instruction cycle on this business date

  <SettlObligInst 



// A specific settlement obligation

SettlTransTyp="N" 


//New obligation

SettlID="7654321"


//ID number for this obligation

       NetGrossInd="2"                      

//Settlement obligation result for "gross" trade
Ccy="EUR"



//Currency 1, the "dealt" currency

SettlCcy="USD"


//Currency 2, the "contra" currency

CcyAmt="1000000"

          
//Net flow of currency 1(positive means receiving, negative paying)
SettlCcyAmt="-1200000"
          
//Net flow of currency 2 (positive means receiving,negative paying)
SettlCurrFXRate="1.2"

// Gross or Netting Delivery Price
SettlDt = "2006-10-02">

//Value Date

<Pty R="21" ID="CME"/>

//Settling Clearing Organization

<Pty R="4" ID=“119”/>


//Settling Clearing Member Firm

<Pty R="22" ID=“119”/>

//Settling Trading Member Firm Exchange

<Pty R="1" ID=“119”/>


//Settling Trading Member Firm

<Pty R="38" ID=“119”>

//Settling Position Account

   <Sub ID="1" Typ="26"/></Pty>   
//Settling Origin

<Pty R="24" ID="CUST1234"/>

//Settling Customer Account (if customer-specific)

<Instrmt
Exch="FXM"


//Product Exchange

ID="EURUSD"


//Product Code

MMY="20061002"

//Contract Date (matches the Value Date)

CFI="FFCPNO"


//FX forward, physically delivered


SecTyp="FOR"/>


//Product Type "Forward"
<SettlDetails




//Settlement details

SettlSrc="1">




//Indicates Firm's Settlement details

<SettlPty ID="XABC12345YYY" R="27" Src="B"> 
//Firm Bank ID (BIC)

    <Sub ID="Acct12345" Typ="15"/>      

//Firm Account ID

    <Sub ID="EUR" Typ="33"/>


//for EUR currency flow

</SettlPty>

<SettlPty ID="XDEF12345XXX" R="29" Src="B">  
//Firm Intermediary Bank ID (BIC)

    <Sub ID="Acct56789" Typ="15"/>      

//Firm Intermediary Account ID

    <Sub ID="EUR" Typ="33"/>


//for EUR currency flow

</SettlPty>

<SettlPty ID="XDEF12345YYY" R="32" Src="B">  
//Beneficiary Bank ID (BIC)

    <Sub ID="Ben56789" Typ="15"/>      

//Beneficiary Account ID

    <Sub ID="EUR" Typ="33"/>


//for EUR currency flow

</SettlPty>

</SettlDetails>                                                                         
<SettlDetails


SettlSrc="2">




//Indicates Institution's (Clearing House) details

<SettlPty ID="XABC12345XXX" R="27" Src="B"> 
//Clearing House Bank ID (BIC)

    <Sub ID="Acct54321" Typ="15"/>      

//Clearing House Account ID

    <Sub ID="USD" Typ="33"/>


//for USD currency flow

</SettlPty>

<SettlPty ID="XDEF12345XXX" R="29" Src="B"> 
//Clearing House Intermed Bank ID (BIC)

    <Sub ID="Acct98765" Typ="15"/>      

//Clearing House Intermediary Account ID

    <Sub ID="USD" Typ="33"/>


//for USD currency flow

</SettlPty>

</SettlDetails>

</SettlObligInst>

</SettlObligation>

                                      Delivery Outside of CLS: Firm Receives Both Currencies
In the following sample, the obligation is not the result of a “Standard” transaction, and is done outside of CLS.  In this sample, the money flows to the firm for both currencies.  This could happen if the firm or account uses netting.
<SettlObligation

   BizDt = "2006-09-29"


//Clearing business date for creation of these obligations

   SettlMsgID="12345678"


//Message-level identifier for this set of obligations

   TxnTm = "2006-09-29T00:00:00"   
//Generation Time

   SettlMode="2"


 
//Instruction Mode 1=Preliminary, 2=Final

   CycleNo="5">



//Settlement instruction cycle on this business date

   <SettlObligInst 


// A specific settlement obligation

SettlTransTyp="N" 


//New obligation

SettlID="7654321"


//ID number for this obligation

       NetGrossInd="1"                      

//Settlement obligation result for "net" trade

Ccy="EUR"



//Currency 1, the "dealt" currency

SettlCcy="USD"


//Currency 2, the "contra" currency

CcyAmt="1000000"

          
//Net flow of currency 1(positive means receiving, negative paying)

SettlCcyAmt="1300"
          

//Net flow of currency 2 (positive means receiving,negative paying)

SettlCurrFXRate="0.00"

// Gross or Netting Delivery Price

SettlDt = "2006-10-02">

//Value Date

<Pty R="21" ID="CME"/>

//Settling Clearing Organization

<Pty R="4" ID=“119”/>


//Settling Clearing Member Firm

<Pty R="22" ID=“119”/>

//Settling Trading Member Firm Exchange

<Pty R="1" ID=“119”/>


//Settling Trading Member Firm

<Pty R="38" ID=“119”>

//Settling Position Account

   <Sub ID="1" Typ="26"/></Pty>   
//Settling Origin

<Pty R="24" ID="CUST1234"/>

//Settling Customer Account (if customer-specific)

<Instrmt

Exch="FXM"


//Product Exchange

ID="EURUSD"


//Product Code


MMY="20061002"

//Contract Date (matches the Value Date)

CFI="FFCPNO"


//FX forward, physically delivered


SecTyp="FOR"/>


//Product Type "Forward"

 <SettlDetails


                            
//Settlement details

SettlSrc="1">




//Indicates Firm's Settlement details

<SettlPty ID="XABC12345YYY" R="27" Src="B"> 
//Firm Bank ID (BIC)

    <Sub ID="Acct12345" Typ="15"/>      

//Firm Account ID

    <Sub ID="EUR" Typ="33"/>


//for EUR currency flow

</SettlPty>

<SettlPty ID="XDEF12345XXX" R="29" Src="B">  
//Firm Intermediary Bank ID (BIC)

    <Sub ID="Acct56789" Typ="15"/>      

//Firm Intermediary Account ID

    <Sub ID="EUR" Typ="33"/>


//for EUR currency flow

</SettlPty>

<SettlPty ID="XDEF12345EUR" R="32" Src="B">  
//Beneficiary Bank ID (BIC)

    <Sub ID="Ben56789" Typ="15"/>      

//Beneficiary Account ID

    <Sub ID="EUR" Typ="33"/>


//for EUR currency flow

</SettlPty>

</SettlDetails>   

<SettlDetails


                            //Settlement details

SettlSrc="1">



 
//Indicates Firm's Settlement details

<SettlPty ID="XABC12345YYY" R="27" Src="B"> 
/Firm Bank ID (BIC)

    <Sub ID="Acct12345" Typ="15"/>      

//Firm Account ID

    <Sub ID="USD" Typ="33"/>


//for USD currency flow

</SettlPty>

<SettlPty ID="XDEF12345XXX" R="29" Src="B">  
/Firm Intermediary Bank ID (BIC)

    <Sub ID="Acct56789" Typ="15"/>      

//Firm Intermediary Account ID

    <Sub ID="USD" Typ="33"/>


//for USD currency flow

</SettlPty>

<SettlPty ID="XDEF12345USD" R="32" Src="B">  
//Beneficiary Bank ID (BIC)

    <Sub ID="Ben56789" Typ="15"/>      

//Beneficiary Account ID

    <Sub ID="USD" Typ="33"/>


//for USD currency flow

</SettlPty>

</SettlDetails>                                                                         

</SettlObligInst>

</SettlObligation>

                                     Delivery Outside of CLS: Only Firm Receives Payment
In the following sample, the obligation is not the result of a “Standard” transaction, and is done outside of CLS.  Since the Settlement Currency Amount (SettlCcyAmt) is zero, only one Settlement Details (SettlDetails) block is created. 500,000 Euros will be moved to the firm’s account.
<SettlObligation

   BizDt = "2006-09-29"


//Clearing business date for creation of these obligations

   SettlMsgID="12345678"


//Message-level identifier for this set of obligations

   TxnTm = "2006-09-29T00:00:00"   
//Generation Time

   SettlMode="2"


 
//Instruction Mode 1=Preliminary, 2=Final

   CycleNo="1">



//Settlement instruction cycle on this business date

  <SettlObligInst 



// A specific settlement obligation

SettlTransTyp="N" 


//New obligation

SettlID="7654321"


//ID number for this obligation

       NetGrossInd="1"                      

//Settlement obligation result for "net" trade

Ccy="EUR"



//Currency 1, the "dealt" currency

SettlCcy="USD"


//Currency 2, the "contra" currency

CcyAmt="500000"

          
//Net flow of currency 1(positive means receiving, negative paying)

SettlCcyAmt="0"

          
//Net flow of currency 2 (positive means receiving,negative paying)

SettlCurrFXRate="0.00"

// Gross or Netting Delivery Price

SettlDt = "2006-10-02">

//Value Date

<Pty R="21" ID="CME"/>

//Settling Clearing Organization

<Pty R="4" ID=“119”/>


//Settling Clearing Member Firm

<Pty R="22" ID=“119”/>

//Settling Trading Member Firm Exchange

<Pty R="1" ID=“119”/>


//Settling Trading Member Firm

<Pty R="38" ID=“119”>

//Settling Position Account

   <Sub ID="1" Typ="26"/></Pty>   
//Settling Origin

<Pty R="24" ID="CUST1234"/>

//Settling Customer Account (if customer-specific)

<Instrmt

Exch="FXM"


//Product Exchange

ID="EURUSD"


//Product Code


MMY="20061002"

//Contract Date (matches the Value Date)

CFI="FFCPNO"


//FX forward, physically delivered


SecTyp="FOR"/>


//Product Type "Forward"

<SettlDetails




//Settlement details

SettlSrc="1">




//Indicates Firm's Settlement details

<SettlPty ID="XABC12345YYY" R="27" Src="B"> 
//Firm Bank ID (BIC)

    <Sub ID="Acct12345" Typ="15"/>      

//Firm Account ID

    <Sub ID="EUR" Typ="33"/>


//for EUR currency flow

</SettlPty>

<SettlPty ID="XDEF12345XXX" R="29" Src="B">  
//Firm Intermediary Bank ID (BIC)

    <Sub ID="Acct56789" Typ="15"/>      

//Firm Intermediary Account ID

    <Sub ID="EUR" Typ="33"/>


//for EUR currency flow

</SettlPty>

<SettlPty ID="XDEF12345YYY" R="32" Src="B">  
//Beneficiary Bank ID (BIC)

    <Sub ID="Ben56789" Typ="15"/>      

//Beneficiary Account ID

    <Sub ID="EUR" Typ="33"/>


//for EUR currency flow

</SettlPty>

</SettlDetails>                                                                         
</SettlObligInst>

</SettlObligation>

                                     Delivery Outside of CLS: Only Clearing Receives Payment
If the previous example’s trades had been reversed, the message would look much the same as the prior sample, but the sign on the Currency Amount (CcyAmt) would be negative, and the Settlement Party (SettlPty) details would show the account where the firm is to deliver the Euros (Clearing).
<SettlObligation

   BizDt = "2006-09-29"


//Clearing business date for creation of these obligations

   SettlMsgID="12345678"


//Message-level identifier for this set of obligations

   TxnTm = "2006-09-29T00:00:00"   
//Generation Time

   SettlMode="2"


 
//Instruction Mode 1=Preliminary, 2=Final

   CycleNo="1">



//Settlement instruction cycle on this business date

  <SettlObligInst 



// A specific settlement obligation

SettlTransTyp="N" 


//New obligation

SettlID="7654321"


//ID number for this obligation

       NetGrossInd="1"                      

//Settlement obligation result for "net" trade

Ccy="EUR"



//Currency 1, the "dealt" currency

SettlCcy="USD"


//Currency 2, the "contra" currency

CcyAmt="-500000"

          
//Net flow of currency 1(positive means receiving, negative paying)

SettlCcyAmt="0"

          
//Net flow of currency 2 (positive means receiving,negative paying)

SettlCurrFXRate="0.00"

// Gross or Netting Delivery Price

SettlDt = "2006-10-02">

//Value Date

<Pty R="21" ID="CME"/>

//Settling Clearing Organization

<Pty R="4" ID=“119”/>


//Settling Clearing Member Firm

<Pty R="22" ID=“119”/>

//Settling Trading Member Firm Exchange

<Pty R="1" ID=“119”/>


//Settling Trading Member Firm

<Pty R="38" ID=“119”>

//Settling Position Account

   <Sub ID="1" Typ="26"/></Pty>   
//Settling Origin

<Pty R="24" ID="CUST1234"/>

//Settling Customer Account (if customer-specific)

<Instrmt

Exch="FXM"


//Product Exchange

ID="EURUSD"


//Product Code


MMY="20061002"

//Contract Date (matches the Value Date)

CFI="FFCPNO"


//FX forward, physically delivered


SecTyp="FOR"/>


//Product Type "Forward"

<SettlDetails


SettlSrc="2">




//Indicates Institution's (Clearing House) details

<SettlPty ID="XABC12345XXX" R="27" Src="B"> 
//Clearing House Bank ID (BIC)

    <Sub ID="Acct54321" Typ="15"/>      

//Clearing House Account ID

    <Sub ID="EUR" Typ="33"/>


//for EUR currency flow

</SettlPty>

<SettlPty ID="XDEF12345XXX" R="29" Src="B"> 
//Clearing House Intermed Bank ID (BIC)

    <Sub ID="Acct98765" Typ="15"/>      

//Clearing House Intermediary Account ID

    <Sub ID="EUR" Typ="33"/>


//for EUR currency flow

</SettlPty>

</SettlDetails>

  </SettlObligInst>

  </SettlObligation>

                                                           No Delivery, CLS or Otherwise
In the unlikely event that transactions have occurred in a particular currency pair, and both currency amounts net to zero, a Settlement Obligation message may be created with no Settlement Details blocks.
<SettlObligation

   BizDt = "2006-09-29"


//Clearing business date for creation of these obligations

   SettlMsgID="12345678"


//Message-level identifier for this set of obligations

   TxnTm = "2006-09-29T00:00:00"   
//Generation Time

   SettlMode="2"


 
//Instruction Mode 1=Preliminary, 2=Final

   CycleNo="1">



//Settlement instruction cycle on this business date

  <SettlObligInst 



// A specific settlement obligation

SettlTransTyp="N" 


//New obligation

SettlID="7654321"


//ID number for this obligation

       NetGrossInd="1"                      

//Settlement obligation result for "net" trade

Ccy="EUR"



//Currency 1, the "dealt" currency

SettlCcy="USD"


//Currency 2, the "contra" currency

CcyAmt="0.00"

          
//Net flow of currency 1(positive means receiving, negative paying)

SettlCcyAmt="0.00"

          
//Net flow of currency 2 (positive means receiving,negative paying)

SettlCurrFXRate="0.00"

// Gross or Netting Delivery Price

SettlDt = "2006-10-02">

//Value Date

<Pty R="21" ID="CME"/>

//Settling Clearing Organization

<Pty R="4" ID=“119”/>


//Settling Clearing Member Firm

<Pty R="22" ID=“119”/>

//Settling Trading Member Firm Exchange

<Pty R="1" ID=“119”/>


//Settling Trading Member Firm

<Pty R="38" ID=“119”>

//Settling Position Account

   <Sub ID="1" Typ="26"/></Pty>   
//Settling Origin

<Pty R="24" ID="CUST1234"/>

//Settling Customer Account (if customer-specific)

<Instrmt

Exch="FXM"


//Product Exchange

ID="EURUSD"


//Product Code


MMY="20061002"

//Contract Date (matches the Value Date)

CFI="FFCPNO"


//FX forward, physically delivered


SecTyp="FOR"/>


//Product Type "Forward"

  </SettlObligInst>

  </SettlObligation>




<SettlPty ID=“XQ56785XXX” R=“27” Src=”B”> 	//CME Non-CLS Settlement Location BIC 


    <Sub ID=”Acct56789” Typ=”15”/>      		//CME Non-CLS Participant Account ID


 <Sub ID=”EUR”  Typ=”27”/>      		        //EUR Currency Designator 





</SettlPty>
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